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Relations Outlook Committee

More than fifty years have passed since the normalization of diplomatic relations
between Japan and China, and their relationship has become so deeply interdependent
that neither can expect its own prosperity without that of the other.

Japan and China bear a major responsibility for peace and development in the world.
Although Japan-China relations currently face difficult circumstances, both countries
should make efforts to maintain the stability of supply chains based on their close
economic ties and to ensure that economic activities are not adversely affected.

Furthermore, Japan and China should overcome the recent instability in the
international environment and contribute to intellectual innovation. At a time such as this,
the Committee emphasizes that both countries should promote exchanges at all levels and
make concerted efforts to contribute to the intellectual advancement of humankind.

Based on these perspectives, the 21st Century Japan-China Relations Outlook
Committee has compiled its proposals for the 20th meeting (FY2025) from five key
viewpoints.

1. Upholding a Rules-Based Free Trade System

The international community should deepen discussions aimed at restoring support
for a rules-based free trade system. In doing so, the international community should pay
due attention to the adverse effects brought about by globalization, as well as to
economic security considerations reflecting the increasingly fluid international political
and economic environment.

2. Concerns over Trust Loss Caused by the Weaponization of the
Economy

The weaponization of the economy leads to long-term losses of trust and interests not
only for the targeted country, but also for the country exercising such measures. The
Committee strongly hopes that the international community will share this awareness of
the issue and further deepen discussions aimed at encouraging restraint.

3. Development of a Sound Market Environment in China and

Adjustment of Its Economic Structure
Dealing with the issue of structural excess capacity in China’s domestic market
would be beneficial not only for the sound development of China’s domestic economy,



but also for the alleviation of trade frictions with other countries. To address this issue,
the Committee proposes that priority be given to leveraging the functions of financial
and capital markets, and that the Party and the government of China initiate structural
adjustment initiatives as necessary.

China should fundamentally strengthen its social security services and enhance public
support for education, childcare, and other necessary services, as measures aimed both
at raising the structural propensity to consume in order to expand domestic demand and
at promoting high-quality economic development. Thus, China should pursue, as an
integrated package, both the design of fiscal systems and the development of entities
responsible for providing social security services as well as education and childcare
services. The Committee looks forward to the realization of the high-quality society that
China seeks to achieve.

4. Promoting Japan-China Cooperation toward the Development of a

Sustainable Economic Society and Intellectual Innovation

With the cooperation of the governments of Japan and China, the Committee
proposes the promotion of exchanges among companies, including business leaders,
that pursue innovative approaches effective in accelerating the development and social
implementation of technological solutions contributing to the resolution of social
challenges.

To this end, Japan and China should make effective use of existing exchange
platforms, such as the Japan-China Economic Association’s joint delegation to China
and the Japan-China Energy Conservation and Environment Forum.

5. Requests for Improving the Business Environment to Promote
Business Activities in China

(1) Ensuring a Safe and Secure Business Environment
Ensuring an environment and fostering a climate in which Japanese nationals can
carry out their activities in China with a sense of safety and security, clarifying the
operational standards of the Counter-Espionage Law
(2) Removal of Barriers to Foreign Companies’ Market Entry
Ensuring fair market competition, eliminating substantive disparities between
domestic and foreign companies in government procurement, ensuring equal
participation by domestic and foreign companies in the development of various
standards, and strictly enforcing legal systems related to intellectual property rights
(3) Appropriate Operation of Export Control Measures on Rare Earths and Other
Materials
Streamlining export and import licensing procedures for the materials, enhancing the
transparency, consistency, and timeliness of the export control regime; Withdrawing
the new export control measures announced in October 2025
(4) Appropriate Operation of a Transparent and Predictable Legal System Applied
Uniformly across China



(5) Relaxation of Import Restrictions on Japanese Food Products
Streamlining procedures for the import of Japanese food products, lifting the import
ban on food products originating from the ten prefectures
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* For the full text of this proposal, please see here:
https://www.jc-web.or.ip/pages/489/




